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August 27, 2004

VIA HAND DELIVERY

Pat Miller, Chairman

Tennessee Regulatory Authority
460 James Robertson Parkway
Nashwville, Tennessee 37219

Re:  Petition of Chattanooga Gas Company for Approval of Adjustment
of its Rates and Charges and Revised Tariff
Docket Number 04-00034
Late Filed Exhibit 2

Dear Chairman Miller,

Enclosed you will find 14 copies of the schedules 1n support of the $377,000
PUHCA adjustment as requested by Chairman Tate during the hearing.

cc: Parties of Record

Archie Hickerson

Sincerely,

D. Billye Sanders
Attorney for Chattanooga Gas

Company

Elizabeth Wade, Esq.

John Ebert, Esq.
Steve Lindsey
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CERTIFICATE OF SERVICE

I hereby certify that on this 27th day of August 2004, a true and correct copy
of the foregoing document was delivered by hand delivery, email, facsimile or U.S.
mail postage prepaid to the other Counsel of Record histed below.

A, Sllye) S e )

D. Billye Sanders, Esq.
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Vance Broemel

Assistant Attorney General
Tim Phillips

Assistant Attorney General
Office of Attorney General
Consumer Advocate and Protection Division
2nd Floor

425 5th Avenue North
Nashville, TN 37243-0491
Timothy.Phillips@state.tn.us
Vance.Broemel@state.tn.us

Mailing address:
P.O. Box 20207
Nashville, TN 37202

David C. Higney, Esq.

Grant, Konvalinka & Harrison, P.C.
633 Chestnut Street, 9th Floor
Chattanooga, TN 37450-0900
423-756-8400 (phone)

423-756-0643 (fx)
dchigney@gkhpc.com

Henry M. Walker, Esq.

Boult Cummings, Conners & Berry, PLC
414 Union Street, Ste 1600

Nashville, TN 37219

615-244-2582 (phone)

615-252-6380 (fax)
hwalker@boultcummings.com

Dale Grimes, Esq.

Bass, Berry & Sims PLC
AmSouth Center

Suite 2700

315 Deaderick Street
Nashville, TN 37238
dgrimes@bassberry.com
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Chattanooga Gas Company
Docket No. 04-00034
Information Requested at 8/24 — 8/26 Hearing

The following information is being provided to support the calculation of the $377,000
impact to Chattanooga Gas Company (CGC) as a result of the audit performed by the
Office of Public Utility Regulation (Staff) within the Division of Investment
Management of the Securities and Exchange Commission. Staff performed an audit-
examination of the books, records, accounts, billing procedures, and methods of
allocation of AGSC, the service company subsidiary of AGLR, a registered holding
company under the Public Utility Holding Company Act of 1935 (“Act™).

Please see attached schedules:

Schedule 1-1 — summary of the initial journal entry to zero out the net income on
the books and records of AGL Services Company (AGSC). The adjustment was
between AGSC and AGL Resources Inc. (AGLR).

Schedule 2-1 — impact to CGC of re-allocation of certamn costs based on
recommendations of Staff. The adjustment is primarily related to include AGLR
in the composite ratio of the allocated and distributed process of the AGSC
allocation model. This impact also includes the re-allocation of the amounts
charged to AGLR in Schedule 1-1. An adjustment for this amount was recorded
on the books and records of CGC in May 2004.

Schedule 2-2 — detail computation of the re-allocation adjustment provided in
Schedule 2-1.

Schedule 3-1 — same as schedule 2-1 but adjusted for regulatory purposes
(excluding non-jurisdictional 1tems)

Schedule 3-2 - same as schedule 2-2 but adjusted for regulatory purposes
(excluding non-jurisdictional items)

Schedule 3-3 — detail of regulatory adjustments and reconciliation of schedule 2-2
to 3-2

The net $377,000 referred to in the testimony of Michael J. Morley is included Schedule

3-1.
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